SWD CRICKET BOARD

REMARKS TO THE FINANCIAL STATEMENTS:  2009/10 

By LLUWELLYN COETZEE (TREASURER SWD CRICKET BOARD)

___________________________________________________________________
In the presentation of the audited financial statements for the 2009/10 financial year, as ended on 30 April 2010, it is of importance to explain and highlight to all stakeholders the following:

1. The Executive Committee of the SWDCB is responsible for the preparation and integrity of the Annual Financial Statements that fairly present the state of affairs of the Board, and other information contained in this report.  

· The Executive Committee sets policies and principles and management


(the Chief Executive Officer) implements systems of internal control and 
information systems in a cost effective manner.

· The Finance Committee, reporting to the Executive Committee on a


regular basis, plays an important oversight role in all matters relating to 
financial administration and internal control, accounting policies and 
reporting requirements.

· The independent appointed auditors who are responsible to report on the 

financial statements conducted an audit in accordance with statements of South African Auditing Standards.  Those standards require that an audit be performed to obtain reasonable assurance that the financial statements are free of material misstatement.

1. The financial figures of the Board shows a nett profit, depreciation and transfer to reserves of R371,114 of versus a  loss of R317,620 for the previous financial year.  This also underlines the strong cash flow position as stipulated in the Balance Sheet.  

This figure (profit of R371,114) is made up of the Transfer of Reserves (R303,305) minus retained income/(loss) at the end of the year – R84,888 -  plus the Depreciation of R152,727 as reflecting as an Expense.

The non-current assets in the Balance sheet shows an amount of R370,000 (investment on the 30-day call account) plus current assets (balance of R40,211 – funds on the current account)


The two vehicles of the Board are depreciated – according to policy – to a rand 
value of R2.00 (Non-Current Assets:  Plant and Equipment) 

The auditors also advised the Financial Committee to make provision for  
Reserves – 
R303,305) which reflects cash in the bank which are specifically 
dedicated to 
projects in the 2010/11 Financial Year:

a. Transfer to SWD Cricket Academy:  
R120,000

b. Transfer to Electronic Score Board:
R100,000

c. Transfer to Procurement of Vehicle:
R20,000

d. Transfer of Nets for Bongolethu:

R40,000

e. Transfer to Stadium Development:
R23,305

3.
The Non-Current Liabilities (R43,029.00 - Standard Bank) and Current Liabilities (Short term Portion of Long term loan – R19,859.00) as reflecting on the Balance Sheet refers to instalments and the outstanding balance as applicable to the procurement of a motor vehicle as financed by the banking institution as mentioned.

4.
The budget allocation, in terms of Amateur funding, is done according to specific 
expenditure guidelines from Cricket South Africa.  CSA will on an annual basis 
conducts an audit to determine whether affiliates comply in terms of 
expenditures with reference to administrative expenses, club cricket, 
schools/youth and women’s cricket.

5.
The most significant contributions to the 45% increase in the income for the 
period under 
review (from to R3,552,003 to R5,167,462) are as a result of:

a. An increase of 10% in the CSA Amateur Allocation for 2009/10 plus additional funding to the amount R395,329 for the province who as an Associate member playing first class cricket as well as an amount of R500,000 for the implementation and sustainment of the CSA Presidential Amateur plan (Total increase of R1,130.956 to R2,267,048).

b. An increase in the CSA Grant for the Provincial Challenge (R633,963 to R1,444,974) due to the extension of this competition to thirteen matches (Three Day and One Day).

c. An increase of R40,000 in the allocation of Lotto Projects (R340,000 for Project 32990).

d. A grant of R141,923 from CSA for SWD’s first participation in the CSA Three Day competition

e. Tournament Fees (R70,925) for hosting the CSA Academies Tournament in Oudtshoorn during September 2009.

f. A financial grant of R209,892 from CSA for the inaugural Standard Bank Pro 20 Schools league.

g. An increase from R38,057 to R82,001 for the National Club Championships qualifying fixture – In 2010 this fixture was an away match in Pietermaritzburg catering for travelling and accommodation.

h. A grant of R43,548 for the CSA Women’s competition from CSA for     SWD ’s participation in the CSA Women’s competition.  CSA did not subsidize SWD’s pariticipation in the Inter-Provincial tournament in Kimberly in 2008/09.

i. Income via SWD Schools (Quadrangular Tournament - R17,500  and Tournament Fees – R23,221) was funds administered by the SWD Cricket Board on behalf of Schools and are included as part of the Expenditures for SWD Schools. 

j.
The strain economic climate negatively effected the recruitment of 
sponsorships and a total amount of R125,112 was obtained.  The 
Financial Committee set a realistic target of R120,000.

5.
The following matters must be noted with reference to expenditures:


a.
An increase in the Salaries of office staff was 
done to comply with 


staffing according to the Presidential Amateur Plan of 
CSA.  Salary 


adjustments were done as part of a two-year cycle to bring the SWD staff 


in line with counterparts at other provinces.

b. An increase of R13,083 for Computer Equipment due to an insurance claim after a break-in and theft of computer equipment.

c.
High Performance coaching contracts (Human Resource Expenses) contributed to the expenses of R365,385. Since the 2007/08 season the SWDCB make use of provincial cricket players and appoint such players in the capacity of High Performance- Cricketing HUBB- and Coaches for Centres of Excellence.  In 2009/10 the Board also invested in appointing local players in such capacities.  The allocated funding from CSA makes provision for Hubbs and Centres of Excellence.
d.
An increase in Travelling Expenses of the Provincial Team (from 
R19,988 to R44,991) was due to an increase from six to thirteen provincial 
fixtures.  The Board also approved Specialist Training expenses – 
biokinetict evaluations and conditioning training of R18,666 for the 
provincial team.

e.
The following expenses are new line items and corresponds with new 
projects/events as covered by income’s:

· Academies Tournament

· CSA U/19 Three Day competition

· CSA Mini Cricket tour

· CSA Standard Bank Pro 20 tournament

· Six-a-Side Tournament

f. The increase in the Executive Expenses:  Accommodation line item was mainly due to a very productive two-day workshop scheduled for the total cricket management fraternity to address strategic-, medium term, short term and budget related matters.  This session was moved earlier and held in April 2010 to ensure that planning processes were completed before the commencement of the new financial year in May 2010.

g. The Professional Services:  Legal Fees expense of R8,395 makes provision for a refunded deposit of R5,000 for an Arbitration hearing.

h. The amount of R14,449 that reflects as a Cricket Management:  Management Advancement program expense was for the CEO that attended the Supersport MAP program at Wits Business School.  A part of these expenses was refunded by CSA and reflects as part of Amateur Allocations.

i. A part of the Marketing projects and Expenses (R25,312.00) expenditure makes provision for a standard 10% retainer fee payable for the recruitment of sponsorships (R16,293.84).

j. The increase from R502,828 to R911,582 in the CSA Provincial Challenge was due to the increase in the number of matches in this competition.

k. The increase from R141,065 to R366,928 for the payment of VAT to the SA Revenue Services was due to a much higher income of revenue’s.

l. The increase in the Allocation to Umpires from R102,018 to R157,809 was due to an increase in the standing fees of umpires as well as an Umpires training course as presented.

m. In 2008/09 the expenses for Women’s Cricket was only R1,255 (then funded by the Lotto Project 27159) whilst in 2009/10 it was R119,995 (funded from own resources as provided by CSA).

n. In 2009/10 the expenses for Black African Cricket Development was R21,425 (funded from own resources) whilst in 2009/10  expenses to the amount of R72,838 funded by the Lotto – Project 32990.

6.
Western Cape Department of Cultural Affairs and Sport and Sport Projects.  
These funding are allocated upon submission of application forms and related 
business plans.  Funding beneficiaries need to be in financial compliance with 
the department’s requirements.  These projects are monitored and the focus of 
funding allocation is development projects, capacity building and training 
programs.   The amount of R50,000 was allocated for:

· Black African Cricket Development Program (Construction of Nets at Bongolethu Primary School):
R35,000.

· Training of Umpires:
R15,000.

7.
Grant to Clubs.  The total amount for Grant to Clubs in 2008/09 (excluding 
National Club Championships) was R109,356.  In 2009/10 this amount was 
R56,856 (excluding National Club Championships).  It must 
be noted that the 
amount of R120,000 for Capacity Building (as part of the Lotto Project) was in 
total dedicated to clubs (cricket balls, transport grant and coaches grant for 
Premier League clubs) adding up to the total contribution to clubs of R176,856.

	Beneficiary
	Grant
	Lotto

(Transport)
	Lotto

(Coaching)
	Total

	Blanco
	2,910.00
	3,650.00
	
	6,560.00

	Dysselsdorp
	1,825.00
	1,825.00
	
	3,650.00

	George
	6,818.00
	5,475.00
	
	12,293.00

	Harlequins 
	1,825.00
	1,825.00
	
	3,650.00

	Hartenbos 
	1,825.00
	1,825.00
	
	3,650.00

	Knysna Cavaliers
	3,650.00
	3,650.00
	
	7,300.00

	Ladismith 
	2,925.00
	1,825.00
	
	4,750.00

	Mayflower 
	1,825.00
	1,825.00
	
	3,650.00

	Melkhoutfontein 
	1,825.00
	1,225.00
	
	3,050.00

	Mossel Bay 
	3,650.00
	3,650.00
	2,000.00
	9,300.00

	Pacaltsdorp 
	3,650.00
	3,650.00
	3,000.00
	10,300.00

	Pioneers 
	1,825.00
	1,825.00
	
	3,650.00

	Pirates 
	3,650.00
	3,650.00
	2,000.00
	9,300.00

	Ramblers 
	3,650.00
	3,650.00
	3,000.00
	10,300.00

	Selbourne 
	1,825.00
	1,825.00
	
	3,650.00

	Sussex 
	3,650.00
	3,650.00
	3,000.00
	10,300.00

	Union Stars
	5,475.00
	5,475.00
	3,000.00
	13,950.00

	Western Hope
	3,650.00
	3,650.00
	3,000.00
	10,300.00

	Cricket Balls
	
	44,460.00
	
	

	TOTAL
	56,453.00
	100,935.00
	19,000.00
	R176,388.00


8. NLDTF Project 32990.  This following programs for this project (R340,000.00) has been completed during the past season.  The following cost centres benefited from this allocation and enabled savings on the line items as applicable:


a.
Training of Coaches:

R39,189


b.
Schools Development:

R19,397


c.
Disabled Cricket:


R48,630


d.
Training of Umpires:

R20,694


e.
Training of Scorers:


R19,947


f.
Black African Development:
R72,838


g.
Capacity Building:


R119,935

